{

Approved For Retda3d 2004107685 CiAZRDP82-00487RI0 4600 ‘
INFORMATION REPORT cpwo %f}%

CLASSIFICATION ¢ pyommer 25X1A i

COUNTRY  Ch-na/Hong Xong | DATE DISTR. 12 APR 50

SUBJECT Shortage of Carge S»ace 1n Hong Kong NO. OF PAGES 1

rUcE  aa A Lib KRS |
ACQUIRED) Keturn to CIA ay

DATE OF
INFO.

SUPPLEMENT TO
25X1X REPORT NO.

25X1A .. I oo for shipment to Comrunist areas were overflowing
warehouses and other atorage spaces in Hong Kong. In order to orevent further
congestion of asjorage spaces, banks refused to accent letiers of credit; com-
nelling L—morters to vay cash for gonds or to gunrantee storage sonces for new
imports. This action caused a slumc in comrodity vrices but the cost of tréns-
vorsation and incidental cherges rermined h*rsh.

2. Shortage of storange space in Hong Kong has also led to the shinment of gonds

to the border of Hong Kong for tranzshinpment to Canton via Shenchuan (Shumchun).
Gords are left on the British border and transferred to trains arriving from
Centon. <Storage on the horder is also congeatad because Hationalist air raida
have interrudted tr-in and truck trafiic to Shenchuan.

Fa Jong Kong suthorifties have heen unsble %o accomodate the increased shivsing in
the narvor. An enormous spugeling brade accormanies the legitimate transfer o P
goods, but the Hong Kong revenue offics 4is understaffed and the Chinese Communish L
administration is %oo weak to offer any real conirol. L
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